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Purpose of this presentation—to address 

these questions. 

1. Bearing in mind the global economic crisis and its 

aftermath, using evidence on unilateral and 

reciprocal initiatives concerning government 

procurement policy to what extent can say that 

procurement markets are integrating? 

2. Are principles supportive of integration spreading? 

3. Are “bad” practices spreading as well? 

 

4. What lessons about the drivers of procurement 

policy can be learned from this evidence and what 

do they imply for the likely future integration of 

procurement markets? 

 

 



Public procurement spending as a share 

of GDP remains in the 10-20% range 

Source: Cernat and Kutlina-Dimitrova (2015). 



Like most years, in 2012 not each type of 

spending is on goods and services 

Source: Cernat and Kutlina-Dimitrova (2015). 



Much procurement spending is not by 

the central government 

Source: Cernat and Kutlina-Dimitrova (2015). 



Unilateral Actions and Enforcement 
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Discriminatory government procurement 

interventions since November 2008 
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Estimates of G20 exports affected by 

various import distortions  
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Exports at risk from foreign procurement 

measures varies across EU G20 parties 
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Successful EU trade enforcement rarely 

involves public procurement  

Source: Evenett (2016). 



Public procurement’s share of 

outstanding EU trade disputes fell 



Reciprocity and government procurement 
 
 

 

 

Simon J. Evenett 

March 2016 



Membership of the Agreement on 

Government Procurement 
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How much EU government procurement 

can be contested by foreign firms? 

Source: WTO (2015) 



Openness of Japanese procurement 

markets 

 



Legal provisions on GP in RTAs are 

spreading 

Source: Cernat and Kutlina-Dimitrova (2015). 



Estimated impact of procurement 

liberalisation in TTIP (1)  

Note: Simulation involves elimination of 25% of procurement 

Non-tariff barriers. Source: CEPR study for DG Trade. 



Estimated impact of procurement 

liberalisation in TTIP (2)  

Note: Simulation involves elimination of 25% of procurement 

Non-tariff barriers. Source: CEPR study for DG Trade. 



Effectiveness of procurement provisions 

“Overall, the viewpoint of this think-piece is that neither 

trade liberalisation nor domestic competition and anti-

corruption measures are likely to achieve full success 

in the absence of the other; rather, the maintenance of 

healthy competition and integrity and, thus, the 

attainment of maximum value for money for citizens in 

public procurement markets, is most likely to be 

assured through the coordinated application of all 

three tools.” 

--Anderson, Kovacic, and Müller (2016). 



Underlying drivers of procurement policy 
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Summary 

1. Bad practice in procurement is spreading, probably 

faster than any restraint spreading through trade 

accords. Limited trade enforcement seen. 

2. Underlying drivers: 

• Continued usefulness of government procurement 

as a discriminatory tool—substantively and 

politically. 

• Meade versus Keynes. 

• Revival of interest in industrial policy. 

• “O-ring” reasoning undermines case for trade 

disciplines. 

 


